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1. B 

Recapitalisation bonds are dedicated bonds to be issued at the behest of the government for recapitalizing the 
trouble hit Public Sector Banks (PSBs). Bonds worth of Rs 1.35 trillion is to be issued to inject capital into PSBs 
who are affected by the high level of NPAs. Recapitalization bonds are proposed as a part of the Rs 2.11 trillion 
capital infusion package declared by the government. 

The money obtained from the sale of bonds will be injected into the PSBs as government equity funding. The 
bond will be subscribed by the public sector banks themselves. Fund from the issue of bonds will be used to 
subscribe shares of PSBs and will be treated as additional government equity or capital. 

The government has recently fixed the coupon rate - up to 7.68% - for the Rs 80, 000 crore recapitalisation 
bonds to be given to 20 public sector banks during the current fiscal for meeting the regulatory capital 
requirement and growth needs. 

The recapitalisation bonds with maturity date on 29 January 2028 will have a coupon rate of 7.35%, while 
those maturing on 29 January 2029 will carry rate of 7.42% and that of 29 January, 2030, it will be 7.48%. For 
bonds with maturity date of 29 January 2031, coupon rate has been fixed at 7.55%; for 29 January 2032, the 
interest rate 7.61% and the highest rate of 7.68% for 29 January, 2033. 

The investment in the special security by the investing banks would not be considered as an eligible 
investment for SLR securities. The bonds are non-transferable and cannot be converted into any other form of 
security.  

Thus, Option B is correct.  

2. D 

Block Mountains also known as fault-block mountains are the result of faulting caused by tensile and 
compressive forces motored by endogenetic forces coming from within the earth. Block Mountains represent 
the upstanding parts of the ground between two faults or on either side of a rift valley or a graben.  

The examples of Block Mountains are:  

�x Black Forests �t Germany  

�x Vosges Mountains �t France 

�x Sierra Nevada Mountains �t North America 

�x The Harz Mountains �t Germany  

�x Vindhyas and Satpura Range �t India 

Thus, Option D is correct. 
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